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The OEEC Council of Ministers, during the Paris 
meeting of October 26 and 27, agreed on the removal 
of a further 15 per cent of the quantitative import re- 
strictions on intra-European trade, with effect from 
February 1, 1951. Beginning on that date, therefore, 
Western European countries will have liberalized their 
imports up to a total volume equal to 75 per cent of 
the volume of their imports from OEEC countries on 
private account in 1948. 

This decision was, however, accompanied by several 
important reservations by several member countries and 
the following escape clauses have been approved by the 
OEEC Ministers. 

1) The additional 15 per cent of import trade to be 
liberalized will not, as before, apply to the three main 
groups of commodities (food products, raw materials, 
manufactured products) separately but to total imports. 

2) Member countries are permitted to reconsider the 
decision to liberalize a further 15 per cent, if they find 
that progress in the reduction of tariffs, now under dis- 
cussion at Torquay, does not go far enough to make this 
liberalization possible. 







IBRD Loan 


The International Bank for Reconstruction and De- 
velopment made a loan of $3,530,000 on November 2 
to the Central Hidroelectrica del Rio Anchicaya Limitada, 
a publicly-owned electric power company in the Republic 
of Colombia, for the construction of a hydroelectric plant 
on the Anchicaya River. Power from this installation is 
expected to aid economic development in the Cauca Val- 
ley, a region of considerable agricultural and industrial 
promise in the western part of Colombia. 

The loan is for a term of 20 years and carries interest 
at 3 per cent plus commission at the rate of 1 per cent 
which, in accordance with the Bank’s Articles of Agree- 
ment, is allocated to its special reserve fund. Amortiza- 
tion payments, calculated to retire the loan by maturity, 
will start on May 1, 1954. The loan is fully guaranteed 
by the Republic of Colombia. This is the second loan 
granted by the Bank to Colombia for development pur- 
poses (see this News Survey, Vol. II, p. 62). 

The loan will be used to finance the major part of the 
foreign exchange cost of the hydroelectric project. It 
was under consideration before the completion of the 
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New OEEC Liberalization Measures 


to Colombia 


November 10, 1950 


3) In view of the increasing shortage of raw mate- 
rials, any EPU nation will be entitled to reintroduce 
quantitative restrictions on certain products, provided 
liberalization to an equivalent amount is extended to 
other products. 

4) France reserves its position with regard to the ex- 
tension of liberalization until December 31, 1950, with 
a view to considering whether sufficient progress is made 
by OEEC in preventing unjustified price increases for 
raw materials. 

5) In view of the large German deficit in EPU for the 
period July-September 1950 (see this News Survey, Vol. 
III, p. 142) and possible repercussions on other coun- 
tries if Germany should be forced to go back on liberal- 
ization measures already taken, the Netherlands, Den- 
mark, and Turkey, whose trade with Germany represents 
25 per cent of their total European trade, have been 
authorized to delay acceptance of the Paris decision until 
April 30, 1951. 

Sources: The Financial Times, London, England, October 
28, 1950; Le Monde, Paris, France, October 29, 
1950. 


report of a mission, sponsored jointly by the Inter- 
national Bank and the Bank of the Republic of Colombia, 
which made a general survey of Colombia’s economy 
last year. That report stressed the importance of power 
development in Colombia and the economic development 
of the Cauca Valley. The borrower, the Central Hidro- 
electrica del Rio Anchicaya Limitada (CHIDRAL), was 
formed in 1944 to develop the hydroelectric potential of 
the Anchicaya River in order to increase the power supply 
of the city of Cali and other parts of the Department 
of Valle del Cauca. CHIDRAL is organized under 
Colombian law as a commercial company of limited 
liability. All stock is owned by the Government of 
Colombia, the Department of Valle del Cauca, and the 
Municipality of Cali. CHIDRAL will own and operate 
the Anchicaya hydroelectric system when completed, as 
well as the existing generating facilities which it has 
purchased from the Municipality of Cali. The total 
capital cost of the project which the Bank’s loan of 
$3,530,000 will help to finance is estimated at the equival- 
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ent of about $13,231,000. The local currency costs will 
be met by the company out of its own resources. The 
company will also finance about 26 per cent of the 
foreign currency cost of the project. It is expected that 
the civil works will have been completed by mid-1953 


Europe 


Blocked Sterling 


The Chancellor of the Exchequer has stated that some- 
what less than £1,300 million of the £3,471 million of 
sterling balances outstanding on June 30 were held in 
blocked accounts. The “Economic Survey” had placed 
the value of blocked sterling at the end of 1949 at rather 
over £1,350 million. The decline has presumably been 
in balances held by Pakistan and Israel, which secured 
the right to withdraw £34 million and £10 million re- 
spectively from their blocked accounts. 

Source: The Economist, London, England, November 4, 
1950. 


Prices and Wages in the United Kingdom 
Again pressing for moderation in claims for wage 
increases, the Chancellor of the Exchequer has pointed 


out that a sharp increase in the wholesale prices of im- — 


ported raw materials was exerting some pressure on 
U.K. retail prices and the cost of living. On September 
12, the United Kingdom retail price index stood at 113.9, 
for October it would probably be 115, and Mr. Gaitskell 
expected it to rise a further point by the end of the year. 
While this increase might well be considered moderate, 
the remarkable stability of wages in recent months could 
clearly not be indefinitely maintained. It was necessary 
to ensure, however, that a rise in personal incomes should 
not exert unfavorable pressure on the balance of pay- 
ments, and the scope of wage increases would have to be 
considered in relation to the rise in national productivity, 
due account having been taken of increased defense ex- 
penditure. A steady flow of materials to industry was 
vital if productivity was not to suffer, and the Chancel- 
lor stated that measures of decontrol which had been 
planned for the near future would have to be postponed, 
and warned that it might be necessary to reimpose other 
controls which had already been lifted. 

Source: The Times, London, England, November 3, 1950. 


U.K. Bank Deposits 

There was an unusual increase in U.K. bank deposits 
in October, the net deposits expanding by some £150 mil- 
lion. The increase was clearly not exclusively seasonal. 
Advances contributed nothing to this growth of deposits, 
and indeed were £4 million lower during the month. 
Much of the expansion must have been due to the influx 
of foreign funds which was near its peak at the end of 
October. 
Source: The Times, London, England, November 1, 1950. 


INTERNATIONAL MONETARY FUND 


and that the project will be in operation at about the 

same time. 

Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D. C., 


November 2, 1950. 


French Tourist Receipts 

It is estimated that tourist receipts collected by the 
French Exchange Control Office will exceed the equival- 
ent of $200 million in 1950. Dollar receipts are likely 
to have been substantial, $36 million in dollars having 
already been collected as of June 30, 1950. In 1949, 
official tourist receipts (as reported in the French Balance 
of Payments) reached $144 million, of which $46 million 
was in dollars. 
Source: Le Monde, Paris, France, October 25,1950. 


French Exports of Alcohol to the United States 

Following an agreement signed on October 24, 1950, 
between the Ministry of Finance (Service des Alcools) 
and the Reconstruction Finance Corporation, France will 
deliver 3,654,000 hectoliters of alcohol (roughly 100 mil- 
lion U.S. gallons) within the next ten or twelve months. 
The alcohol has been produced in France from sugar 
beets, wine, and apples. Stocks of alcohol in France are 
at present very large, 5 million hectoliters, and the Gov- 
ernment has been trying to find an outlet for this surplus. 
The alcohol will be used in the production of synthetic 
rubber in the United States. Independently of the new 
contract shipments had already begun in July, and 
exports of alcohol from France to the United States from 
July 1950 to the end of next year will exceed 150 million 
U.S. gallons. The price has been set at 48.5 cents per 
U.S. gallon, so that the value of exports of alcohol for 
the period July 1950 to September 1951 ($70 million) 
will exceed the total value of French exports to the United 
States in 1949 ($54 million). French exports to the 
United States during the first half of 1950 were $36 
million. 


Source: Le Monde, Paris, France, October 28, 1950. 


Danish National Bank Discount Rate 

On November 2, the Danish National Bank announced 
a rise in its discount rate from 4% to 5 per cent. This 
is the second increase this year, the first having occurred 
in July, when the rate was raised from 34% to 4% per 
cent. The July increase was opposed by the Government. 
It is expected that the new Government, which took 
office October 30, will approve the new rise, since one 
of the main items in its program is the tightening of 
the credit market. 
Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 

way, November 4, 1950. 


Danish-German Trade 
A trade agreement has been concluded between Den- 
mark and Western Germany providing for DKr 830 mil- 
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lion of Danish exports to Germany and DKr 775 million 
of German exports to Denmark during the coming year, 
which marks a considerable expansion of trade between 
the two countries. The value of Danish agricultural ex- 
ports is to be DKr 775 million, and butter prices are ex- 
pected to remain approximately at the present level of 
DKr 7.18 per kilogram. At present Denmark is getting 
DKr 5.17 per kilogram for exports to the United Kingdom. 
This agreement goes a considerable way to re-establish 
the former relationship between Danish exports to Ger- 
many and the United Kingdom, and by strengthening 
the market position of Danish farm products may in- 
fluence their prices in other markets. 
Source: Harald R. Martinsen, Danish Letters, Copen- 
hagen, Denmark, October 20, 1950. 


Finnish Discount and Wage Policy 


Effective November 2, the Bank of Finland has raised 
its discount rate from 5.75, in effect since July 1, to 
7.75 per cent per annum. The measure is believed to be 
part of the Government’s stabilization plan, the introduc- 
tion of which has been made possible by the tentative 
agreement of October between labor unions and em- 
ployers. 

Workers’ earnings in Finland include both basic wages 
(some 60 per cent of the total) and more or less voluntary 
allowances granted by employers. The new agreement, 
while not providing for a general wage increase, includes 
some of these allowances in the basic wage and provides 
for some increase of basic wage rates in certain industries. 
This is likely to mean an average wage increase of at 
least 4 per cent for the lowest paid of the 75,000 workers 
who were recently on strike in certain important in- 
dustries. In other industries, wage disputes are 
to be settled along similar lines through direct agree- 
ment between workers and employers. It may be as- 
sumed that the link between basic wages and prices, 
which was reintroduced in May 1950, has been main- 
tained. 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
October 20, 1950; The Journal of Commerce, 
New York, N. Y., November 3, 1950. 


Italian Industrial Production 


Italian industrial production during the first eight 
months of 1950 was substantially greater than in 1949 
or before the war. The index (monthly average) dur- 
ing these months was 115 (1938 = 100), while for the 
same period in 1949 it was 103. In August, when out- 
put is traditionally low because of vacations, the seasonal 
decline was much smaller than usual. The index in 
August 1950 was 102, compared with 90 in 1949. The 
index for public utilities (electric power, gas, and water), 
in which progress has been most marked, was 157 for the 
first eight months of 1950, compared with 135 in the 
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same period last year. Production in other industries 

(110) was also well above the 1949 index (98) and the 

prewar levels. 

Source: Central Institute of Statistics, Notiziario Istat, 
Serie B, Rome, Italy, October 1950. 


Italo-Swiss Payments Agreement 


By a new payments agreement between Switzerland 
and Italy, signed on October 21, 1950, the two parties 
have agreed to extend to each other the measures already 
taken or to be taken in the framework of the OEEC 
liberalization policy. An “escape clause” has been in- 
cluded in case imports into the territory of one of the 
parties of commodities of the other threaten seriously to 
prejudice producers of similar or competing commodities 
in the importing country. The Italo-Swiss trade, com- 
mission will then convene immediately and consider the 
measures to be introduced to eliminate such a situation. 
The commission is to consult with OEEC before reintro- 
ducing quantitative restrictions. 

Each party to the agreement will import from the 
other commodities listed in the agreement at least up 
to a total value of about 145 million Swiss francs. For 
products not included in the lists imports will be author- 
ized up to the amount imported in 1948 or in 1949, 
whichever is the highest. All transactions will be carried 
out on a clearing basis, through two series of accounts, 
one in Italy denominated in lire, the other in Switzerland 
denominated in Swiss francs. The rate of exchange will 
be calculated on the basis of the official daily lira-U.S. 
dollar rate in Italy, and the U.S. dollar-Swiss franc rate 
in Switzerland. The latter rate is based on the gold 
selling price, currently established by the Swiss National 
Bank at 4,960.63 Swiss francs per kilo of fine gold. 

According to the old payments agreement, all trans- 
actions were carried out on a barter basis, except for in- 
visibles and a limited number of Italian exports that 
could be paid for in free currency. The introduction 
of the clearing system will equalize the rates of exchange 
for all transactions between the two countries. Under the 
old system each transaction was carried out at an implicit 
rate that could be, and in practice usually was, different 
from the official rate. It is generally considered in com- 
mercial circles that this innovation will make Italian 
products slightly more expensive in Switzerland, while 
Swiss products will be slightly cheaper in Italy. 
Sources: National Institute for Foreign Trade, Informa- 

zioni per il Commercio Estero, Rome, Italy, 
October 26, 1950; Agence Economique et Fi- 
nanciére, Paris, France, October 28, 1950. 


Hungarian Internal Loan 


A new internal loan (Peace Loan) of 750 million 
forints (about US$64 million) was floated by the Hun- 
garian Government on September 28 in the form of 
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lottery-and-interest bonds. On the lottery bonds, prizes 
will be drawn semiannually, and all bonds will be fully 
repaid within ten years. The proceeds of the loan, which 
is expected to be oversubscribed, will be used by the 
Government to accelerate the fulfillment of the Five Year 
Plan. 

The first drawing of prizes on an earlier Government 
loan (see this News Survey, Vol. Il, p. 151) took place 
from September 15 to 17, 1950. At the first drawing, 
prizes amounting to 30.6 million forints were drawn, 
ranging from one prize of 100,000 forints to 62,300 of 
300 forints. 

Source: Hungarian Bulletin, Budapest, Hungary, October 
1, 1950. 


Middle East 


Arab Countries’ Trade With United Kingdom 


Syria’s trade balance with the United Kingdom shows 
a small surplus of £61,805 in the first half of 1950, com- 
pared with a deficit of over £1.5 million in the corre- 
sponding period in 1949. Syrian exports (mainly cereals) 
increased from £88,000 to £1,171,000 and Syrian im- 
ports (mainly machinery and textiles) fell from £1.6 mil- 
lion to £1 million. 

Lebanon’s trade deficit with the United Kingdom de- 
clined to £3 million in the first half of 1950 from £6.9 
million in the corresponding period of 1949. Following 
the termination of construction work on the pipelines, 
Lebanese imports were substantially reduced. Lebanese 
exports to the United Kingdom are very small, £250,000 
in the first half of 1950 and £20,000 in the first half of 
1949, 

Iraq’s imports from the United Kingdom during the 
two half years totaled £7.5 million and £7 million, re- 
spectively, and Iraq’s exports to the United Kingdom, 
£4.3 million and £3 million. A similar development ap- 
pears in the trade with Saudi Arabia whose oil exports 
to the United Kingdom increased from £3.4 million in 
the first seven months of 1949 to £4.7 million in the 
corresponding period of 1950. During these two periods, 
Saudi Arabia’s imports from the United Kingdom totaled 
£200,000 and £1.4 million, respectively. Jordan’s im- 
ports from the United Kingdom remained unchanged at 
£1.1 million. No exports are recorded. 

Source: Journal du Commerce et de la Marine, Alex- 
andria, Egypt, September 21, 1950. 


Egypt's Payments Agreement With West Germany 


The 1951 trade and payments agreement between 
Egypt and West Germany (see this News Survey, Vol. 
III, p. 128) provides for increased commercial transac- 
tions from the current annual level of $18 million to 
$52 million. Egyptian cotton exports will amount to 
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860,000 bales of long- and short-staple varieties, valued 
at approximately $45 million. Whereas the 1950 agree- 
ment stipulated that balances would be paid in U.S. dol- 
lars, the new agreement provides for a joint commission 
to determine measures for settling balances in goods. 
If such measures should prove insufficient, the remaining 
balances would be paid in sterling. As this provision re- 
quires the consent of the British exchange control author- 
ities, negotiations are now proceeding with the Bank of 
England. 

Source: Al Ahram, Cairo, Egypt, October 20, 1950. 


Export Subsidies in Lebanon 

In order to encourage local agriculture, the Govern- 
ment of Lebanon has decided to grant subsidies totaling 
LL1 million (LL2.20 = US$1) on agricultural exports. 
Citrus exporters are expected to get the largest share, 
with benefits also for producers of potatoes and onions. 
All these products have been meeting with keen competi- 
tion in foreign markets because of local high costs. 
Source: Le Commerce du Levant, Beirut, Lebanon, 

October 28, 1950. 


Lebanese Gold Imports 


Lebanese gold imports from the United States during 
the first nine months of 1950 are estimated at 130,000 
ounces, valued at $5.2 million. 

Sources: Le Commerce du Levant, Beirut, Lebanon, 
October 25 and 28, 1950. 


Economic Policy in Iran 

The new Minister of Economic Affairs, Dr. Abdullah 
Daftari, has stated that Iran will aim at a stable exchange 
rate, because fluctuating rates introduce an element of 
uncertainty into foreign trade which is detrimental to 
the country. After consultation with the Ministry of 
Finance and the Central Bank the necessary steps in 
that direction will be taken. They will in any event be in 
conformity with Iran’s undertakings under the Bretton 
Woods agreement. He added that the protection granted 
to home industries at present is sufficient and that no 
additional protection is warranted. 
Source: Ettéla’at, Teheran, Iran, November 1, 1950. 


Far East 


Indian Economic Policy 


The Indian Finance Minister recently stated that in 
order to attract foreign capital, the Government of India 
was concentrating on putting the domestic economy on 
a sound footing. This involves an all-out effort to correct 
the budgetary disequilibrium, improve the balance of 
payments position, and augment internal resources to 
finance development plans to the maximum. These 
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SS 


efforts would also enable the Government to combat 

inflation. 

Source: The Financial Times, London, England, Novem- 
ber 1, 1950. 


Pakistan's Trade with the United States 

Pakistan’s jute exports during the first three months 
of the 1950-51 season were 200,000 bales larger than 
in the corresponding period last year. If this rate of 
increase should be sustained, Pakistan’s trade with the 
United States is likely to grow, since Pakistan recently 
removed import restrictions from a number of com- 
modities, including trucks, conduit pipes, office and 
domestic equipment, tools, and workshop equipment. 
Pakistan is increasingly turning to the United States for 
imports of electrical and other capital equipment for 
which the demand in the sterling area is in excess of 
Britain’s productive capacity. 

By 1952, Pakistan will be in a position to add burlap 
to its exports to the United States. The output from two 
mills to be completed in 1951 will be needed for domestic 
use, but exports will be possible from the output of mills 
to be put into operation in 1952 and 1953. 

Sources: The Financial Times, London, England, August 
18, 1950; The Journal of Commerce, New York, 
N. Y., October 31, 1950. 


New Taxes in Pakistan 

The Government of Pakistan submitted to Parliament 
in October 1950 a Suplementary Finance Bill contain- 
ing the following tax proposals for raising an annual 
revenue of Rs21 million to finance the rehabilitation of 
about 9.2 million refugees from India: additional flat 
rate tax ranging from Rs24 to Rs1,000 on incomes above 
Rs5,000; increase in the turnover tax and the taxes on 
liquor, petrol, cigarettes, entertainment, and betting; sur- 
charges on travel, freight, motor vehicle taxes, and land 
revenue; doubling of the stamp duty from one anna to 
two annas; and the imposition of a five per cent tax on 
newspaper advertisements. These new taxes would be 
levied during the 1950 and 1951 financial years. 
Source: Embassy of Pakistan, Pakistan Affairs, Wash- 

ington, D. C., October 27, 1950. 


Pakistan’s Cotton Export Duty 

The export duty on Pakistan short and long staple 
raw cotton has been increased to 180 rupees per bale 
(Rs3.32 = US$1), from 60 rupees for long staple cotton 
and 40 rupees for short staple. The Government has 
powers to fix export duties on raw cotton at a figure not 
exceeding 250 rupees per bale. 
Source: The Journal of Commerce, New York, N. Y., 

October 24, 1950. 

China’s Foreign Trade 

The East China Foreign Trade Control Bureau has 
granted US$8 million in foreign exchange to private im- 


porters for July-September 1950. Importers who have 
self-provided exchange are required to disclose its 
source. 

Private trading in certain commodities is permitted 
but the export of some commodities is banned. In view 
of the abundance of local supplies, the ban on the export 
of wheat bran from North China has been lifted, but the 
ban on the export of cotton yarn and cotton cloth was 
extended on October 8 to include East China. South 
China has banned the export of plate glass and thick glass. 

It has been suggested to international traders in 
Shanghai, who object to the unrealistic exchange rates 
(at present the T.T. rates are: PBN 4,790 for HK$l, 
and PBN 31,320 for US$1) and have discussed this 
problem with the Bank of China and the government 
Trade Control Departments, that an expansion of barter 
trade offers the most promising solution for them. 
Source: Far East Trader, New York, N. Y., November 1, 

1950. 


Ceylon Rubber Output and Exports 
In the first eight months of 1950 rubber production 
in Ceylon totaled 69,000 tons, compared with 55,500 
tons in the corresponding period of 1949. Rubber ex- 
ports over the same period totaled 75,473 tons in 1950 
against 56,679 tons a year earlier. Shipments to the 
United States amounted to 38,527 tons in January- 
August 1950, compared with 24,239 tons in the corre- 
sponding period in 1949. 
Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., October 30, 1950. 


Ceylon Tea Disposal 

The special advisory committee appointed to study the 
disposal of Ceylon tea has recommended that 170 million 
pounds be retained for disposal through the Colombo 
auctions, the balance of about 130 million pounds being 
made available for disposal to any country. For several 
years past, Ceylon has been supplying tea to the United 
Kingdom under bulk contract at pre-arranged prices. 
The report points out that the re-opening of the London 
auctions would provide a market for the balance of 130 
million pounds, but suggests that before any Ceylon tea 
is made available for sale at these auctions, definite in- 
formation should be obtained concerning the date by 
which the U.K. Government proposes to remove price 
control, subsidies, and rationing of tea (see this News 
Survey, Vol. III, p. 129). In the opinion of the com- 
mittee, the London auctions would not be free until these 
restrictions were removed. 
Source: The Fnancial Times, London, England, Novem- 


ber 2, 1950. 


Taiwan’s Foreign Trade 
Taiwan’s exports in September were valued at approxi- 
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mately US$10 million and imports at less than US$8 mil- 
lion. Sugar exports amounted to $7.87 million; leading 
imports were metals and hardware ($74,000) and cotton 
fabrics and knitted goods ($72,000). 

The Bank of Taiwan has reported that the equivalent 
of $6 million was spent on imports in August ($1.7 mil- 
lion over the corresponding July figure) while earnings 
from exports amounted to $5.9 million (approximately 
$1.6 million under the previous month). 

Source: Chinese News Service, Press Release, New York, 
N. Y., October 17, 1950. 


Philippine Exchange Holdings 


The Philippine foreign exchange position on October 
13, 1950, with dollar reserves standing at $327 million, 
was the most favorable since the imposition of exchange 
tontrols in December 1949, according to -the Central 
Bank. Higher prices for export commodities, such as 
copra, coconut oil, sugar, and abaca, contributed to the 
increased dollar accumulation. 

Sources: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., October 23, 1950; 
Far East Trader, New York, N. Y., November 
1, 1950. 


United States and Canada 


U.S. Employment 


Employed workers in the United States totaled 61.8 
million in October, about one half million above the 
previous month, and unemployment fell to 1.9 million, 
only slightly above the postwar low in autumn 1948. 
According to the U.S. Department of Commerce, the in- 
crease in employment was largely due to a sharp increase 
in farm activity, although non-farm employment also 
increased. The increase in total employment would have 
been greater had not a considerable number of persons 
lefr the labor force as a result of reopening of schools and 
an increased rate of entry into the armed services. 

The monthly survey of 150 major industrial centers by 
the U.S. Department of Labor shows that in September 
there were 51 areas in which available workers were 
fully employed, compared with 21 in July and only one 
in January. On the other hand, unemployment was as 
high as 7 per cent in only 9 areas in September, com- 
pared with 44 in July. The Department observed that 
demand for civilian goods was the biggest factor in this 
situation, although defense contracts were beginning to 
be important in a few areas. 

Sources: The Wall Street Journal, New York, N. Y., 
November 3 and 4, 1950. 


U.S. Corporate Profits 


Profits after taxes of U.S. corporations rose sharply 
from the first te the second quarter of 1950 from an 
annual rate of $17.2 billion to $22.2 billion, and, in the 
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latter period, exceeded former 1948 peak levels. (Allow- 
ance for higher rates under the new tax law has been 
made in the profits-after-tax estimates.) Increases in 
profits of the transportation, mining, and manufacturing 
industries were higher than average. In transportation, 
although profits more than doubled from the first to the 
second quarter, one half of the increase was seasonal in 
character, due largely to the fact that first quarter profits 
of railroads had been adversely affected by the February 
coal strike. Increased profits in manufacturing industries 
alone accounted for almost two thirds of the quarterly 
rise, and those in the durable goods group were more 
than double those for non-durables. 

The availability of corporate profits data makes pos- 
sible the computation of total national income for the 
second quarter. National income, at annual rates, rose 
markedly- from $217 billion to $229 billion—a quarterly 
rise of more than 5 per cent. 

Source: Department of Commerce, Press Release, Wash- 
ington, D. C., October 24, 1950. 


U.S. Copper Export Controls 

In accordance with a recent order by the U.S. De- 
partment of Commerce, U.S. exports of copper and cop- 
per products during the fourth quarter of 1950 will be 
limited to 30,000 short tons, 20,000 short tons below 
the recent exporting rate. 
Source: Department of Commerce, Press Release, Wash- 

ington, D. C., November 1, 1950. 


Canadian Foreign Trade 

Canadian merchandise trade in September continued 
the trend evident in previous months of a shift in exports 
from the United Kingdom to the United States. Exports 
to the United Kingdom declined from $42.8 million in 
August to $30.5 million in September, while exports to 
the United States rose from $170.0 million to $195.9 
million, the highest monthly value ever recorded. Ex- 
ports to other countries also increased. This over-all 
increase in exports more than offset the concurrent rise 
in imports, so that there was a credit balance of $2.3 
million for the month. (Figures are in Canadian dollars). 
Source: Dominion Bureau of Statistics, Daily Bulletin, 

Ottawa, Canada, October 23, 1950. 


Canadian Sales of Outstanding Securities 
Canadian net sales of outstanding securities to foreign- 
ers reached a record monthly high of $53.9 million in 
August, accounted for by net sales to the United States 
of $54.1 million, net purchases from the United Kingdom 
of $0.9 million, and net sales to other countries of $0.6 
million. Sales of Dominion Government bonds accounted 
for 80 per cent of net sales to all countries, of which 
$43.4 million were net sales to the United States. (Figures 
are in Canadian dollars.) 
Source: Dominion Bureau of Statistics, Sales and Pur- 
chases of Securities between Canada and Other 
Countries, Ottawa, Canada, August 1950. 
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FINANCIAL NEWS SURVEY 


Latin America 


Gold Production in Cuba 


The Government of Cuba in what is believed to be the 
opening phase of a program to increase domestic gold 
production has suspended Decree No. 800 of 1935, by 
which gold exports were subjected to a tax of 15 per cent. 
The Minister of Finance stated that Cuba would thus be 
in a position to sell gold abroad at remunerative prices. 
He added that the Government plans to establish a Mining 
Development Institute. 

Source: Diario de la Marina, Havana, Cuba, October 
20, 1950. 


Guatemalan Restrictions 


» ‘The Guatemalan Government has issued a regulation 

freezing importers’ stocks of tin plate, galvanized sheet, 

and galvanized pipe. Sales from the frozen stock are to 

be made only under regulations to be issued by the 

Guatemalan Government. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., October 16, 1950. 


Coffee Tax in El Salvador 


On November 1, 1950 El Salvador’s coffee export tax 
will be increased from $4.16 to approximately $10 per 
quintal. It is anticipated that the tax increase will be 
absorbed by local producers and exporters. 

Source: The Journal of Commerce, New York, N. Y., 
October 26, 1950. 


Bolivian Exchange Decree 


A new decree has been issued regarding the procedure 
for the surrender of tin export receipts in Bolivia. Tin 
exporters will surrender 100 per cent of their export 
proceeds to the Central Bank, of which 18 per cent will 
be returned automatically to meet such costs as refining, 
storage, and handling charges. The Central Bank will 
also make available additional proportions of tin export 
receipts, varying with the price of tin: when the price 
is US$0.90 per fine pound or better, 22 per cent; when 
the price is lower than US$0.90, 24 per cent. This ex- 
change will be used by the mining companies to pay for 
imports of machinery and equipment and of goods sold 
in company stores as well as service payments on 
capital. It will be made available without prior permit, 
as was required in a previous decree, but an account of 
the expenditure of this exchange has to be rendered 
quarterly to the Central Bank. 

The decree also requires the mining companies to 
set aside 1,500 bolivianos per ton of exports for housing 
construction and 1,000 bolivianos per ton of exports 
for other facilities for mine workers, when the price of 
tin exceeds US$0.90 per fine pound. The mining com- 
panies moreover undertake to increase production pro- 
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vided the price of tin is above US$0.99 per fine pound. 

Tin ores or concentrates with a content of less than 
35 per cent and mineral exports other than tin will be 
subject to special decrees. 


Source: La Razén, La Paz, Bolivia, October 31, 1950. 
Bolivian Finance 


The Bolivian Congress has approved a dollar debt plan, 
originally introduced in December 1948. Holders of 
the present defaulted issues will receive $1,100 of new 
bonds for each $1,000 worth of bonds now held, the 
extra $100 being in settlement of outstanding interest. 
Interest on the new bonds will rise from 1 per cent a 
year until a maximum of 3 per cent is reached after six 
years. Outstanding dollar bonds total $56.3 million. 

In connection with this plan, the Minister of Finance 
government finances: The public debt as of June 30, 
1950 totaled 8,332 million bolivianos; the budgetary 
deficit in 1951 is estimated at 3,400 million bolivianos. 
This exceeds the budget for 1950, which was balanced at 
2,783 million bolivianos and approved in July 1950. The 
actual deficit through August 1950 already totaled 676 
million bolivianos, which will have to be included in 
next year’s budget. 

Sources: La Razon, La Paz, Bolivia, September 30 and 
October 3, 1950; The South American Journal, 
London, England, October 14, 1950. 


Uruguay’s Nonessential Import Quotas 


Import quotas covering nonessential merchandise 
totaling $8.68 million were allotted by Uruguay on Sep- 
tember 28, 1950. The quotas cover imports from the 
United Kingdom and colonies, France and colonies, 
Western Germany, Italy, Spain, the Netherlands, Belgium, 
and Sweden. No quotas for imports from the United 
States have been allotted in view of the purpose of the 
Uruguayan Government to. utilize inconvertible currency 
reserves for nonessential imports, and thus to conserve 
its dollar holdings. The merchandise affected by the 
quotas includes groceries and foodstuffs, construction 
materials, electrical materials, hardware, jewelry, watches, 
clocks, machinery and allied goods, orthopedic, optical 
and surgical goods, household goods, dry goods, cloth- 
ing, etc. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., October 30, 1950. 


Argentine Livestock Institute 


At the end of September, the Argentine Congress 
passed a bill establishing the Instituto Ganadero Argen- 
tino (Argentine Livestock Institute), a mixed corporation 
in which three former organizations have been merged 
(the Frigorifico Nacional, the Liniers Livestock Market 
and the Argentine Corporation of Meat Producers). The 
purpose of the Institute is to execute the Government’s 
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policies in promoting, regulating, and organizing the 
production, processing, marketing, and consumption of 
livestock and livestock products. It is authorized to 
control the livestock industry from producer to consumer, 
and may issue regulations regarding standards, prices, 
domestic consumption, operation of packing plants, and 
export quotas for such plants. 

The property and funds of the former organizations 
will provide the operating capital of the Institute, which 
is also authorized to fix contributions by producers, 
ranging up to 3 per cent of the value of all livestock 
marketed (as against the contribution of 1.5 per cent 
made previously to the National Meat Board). These 
contributions may be used to increase the Institute’s 
capital and to compensate or subsidize any livestock 
enterprises suffering losses under abnormal circum- 
stances, such as the drought which caused serious damage 
during the first part of the current year. 

Sources: La Prensa, Buenos Aires, Argentina, Septem- 
ber 24, 25 and 29, 1950; Department of Agri- 
culture, Foreign Crops and Markets, Wash- 
ington, D.C., October 30, 1950. 


Other Countries 


Australian Gold Output 


During the first seven months of 1950, Australia pro- 
duced approximately 480,850 ounces of gold, compared 
with 518,300 ounces during the corresponding period of 
1949. In Western Australia, 344,820 ounces of newly- 
mined gold were received at the Mint during the first 
seven months of 1950, compared with 378,640 ounces in 
the corresponding period of 1949. The increase in the 
official price of gold from 215.3 Australian shillings to 
309.8 shillings, resulting from thé September 1949 de- 
valuation, has been partly responsible for this decline. 
The treatment of lower grade ores has been made 
profitable at a time when shortages of labor and equip- 
ment have prevented any substantial increase in the 
tonnage of crude ore milled. 

Sources: National Bank of Australasia, Ltd., Monthly 
Summary of Australian Conditions, Melbourne, 
Australia, September 11, 1950; International 
Monetary Fund, Jnternational Financial Sta- 
tistics, Washington, D.C., September 1950. 

Australian Wage Rates 

The Commonwealth Arbitration Court has fixed the 
basic wage for men at £A7/16/6, an increase of £Al 
per week. The basic wage for women is 75 per cent of 
the rate for men. The annual increase in total wages 
is estimated at £A95 million. 

Source: Australian News and Information Bureau, Aus- 


tralian Weekly Review, New York, N.Y., October 
18, 1950. 
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South African Finances 


Increases in South Africa’s national revenue and ex. 
penditure during the first half of the current financial 
year are in line with the estimates presented by the 
Minister of Finance. Total revenue in the half year was 
£68.6 million against £63.8 million in the corresponding 
period of 1949-50, while expenditure rose from £773 
million to £82.0 million. 

Source: Union of South Africa Government Information 
Office, South Africa Reports, New York, N.Y, 
November 2, 1950. 


South African Export Outlook 


It is expected that South African exports of primary 
produce, base minerals, and precious stones in 1950 
will exceed £150 million. The largest item is wool, from 
the sale of which the Union should receive about £77 
million. Diamond exports should amount to £45 mil. 
lion and base metal and mineral exports to about £135 
million. Deciduous fruit, citrus products, wine, and 
brandy should bring in another £9.5 million; the re 
mainder is accounted for by dairy produce, meat, cereals, 
sugar, tobacco, wood products, and coal. 

Source: Union of South Africa Government Information 
Office, South Africa Reports, New York, N.Y,, 
October 26, 1950. 


West Indies Sugar 


A long dispute about sugar purchases appears to have 
been ended as a result of the unanimous decision of the 
West Indies Sugar Association to accept a long-term 
sugar offer from the British Government. This offer is 
for 670,000 tons of sugar a year at remunerative prices 
between 1953 and 1957. It gives the British West Indies 
and British Guiana a market for an extra 30,000 tons s 
year, which will go to New Zealand. 


Source: The Times, London, England, November 2, 1950. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
seurces quoted and are not necessarily those of the 
Fund. 
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